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SUBJECT: GOU INTERESTED IN EQUITY PARTICIPATION IN CALTEX 

1. O'SULLIVAN, LOCAL CALTEX MANAGER, CALLED ON CHARGE 
OCTOBER 27 TO ADVISE THAT HE HAD RECEIVED LETTER FROM GOU 
PROPOSING NEGOTIATIONS FOR GOU PARTICIPATION IN 
OWNERSHIP OF CALTEX. O'SULLIVAN RECALLED THAT CALTEX WAS ON 
VERGE OE SIGNING A PARTICIPATION AGREEMENT WITH GOU AT TIME 
OF JANUARY 1971 COUP THAT BROUGHT AMIN TO POWER. CALTEX'S 
PREFERENCE IS TO OPERATE HERE INDEPENDENTLY, BUT THERE MAY BE 
ADVANTAGES TO OFFERING A SHARE TO GOU, IN O'SULLIVAN’S 
OPINION. HE HAS REPLIED TO LETTER THAT HE WILL CONSULT NEW 
YORK AND OBTAIN A PRELIMINARY ANSWER. MEANWHILE HE WILL GO 
TO NAIROBI TO PREPARE A REPORT TO NEW YORK OFFICE. 

2. O'SULLIVAN SAID ESSO AND MOBIL HAVE NOT REPEAT NOT RECEIVED 
SIMILAR OFFERS FROM GOU. IN SPECULATING ON REASON WHY 
CALTEX WAS SINGLED OUT, O'SULLIVAN SAID IT MAY HAVE BEEN 
BECAUSE CALTEX HAD BEEN MOST COOPERATIVE OE THE THREE 
AMERICAN COMPANIES, HAD NEARLY REACHED AGREEMENT ON EQUITY 
PARTICIPATION EARLIER, IS HIGHLY PROFITABLE IN TERMS OF ITS 
CAPITALIZATION (PROFIT OF $400,000 WAS MADE IN 1972), AND HAS 
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MADE ENEMIES BY RESISTING GOU'S EARLIER PROPOSALS, AND 
MOBIL IS "SMALL POTATOES" HERE. O'SULLIVAN BELIEVES GOU, 

AWARE OF CALTEX'S PGOFIT PICTURE (OTHER AMERICAN COMPANIES HACE 
ALSO BEEN MAKING MONEY, WHEREAS SHELL, AGIP AND TOTAL, WHICH 
ARE ALL PARTLY GOU-OWNED, ARE LESS PROFITABLE), MAY HAVE DE- 
CIDED IT WANTED TO SHARE IN THESE EARNINGS, SO OEEERED TO 
NEGOTIATE WITH CALTEX EIGST, AND IE SUCCESSFUL THERE, WILL MAKE 
SIMILAR OFEERS TO THE TWO OTHER AMERICAN COMPANIES. 

O'SULLIVAN SAYS CALTEX WILL SURELY RESPOND IN SOME POSITIVE 
FASHION TO GOU'S APPROACH, IF ONLY TO MAINTAIN GOOD WILL OF 
GOVERNMENT HERE. 

3. ABOVE BEING REPORTED BY CABLE BECAUSE O'SULLIVAN THINKS 
CALTEX NEW YORK MAY BE CONSULTING DEPARTMENT ON PRESENT 
CONDITIONS IN UGANDA, TO ASSIST IN EORMULATING ITS RESPONSE 
TO GOU. 

KEELEY 
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